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Rel Application of ExteNet Asset Entity, LLC for a Certificate of public
convenience and Necessity to provide Local Exchange and
Competitive Intrastate Telecommunications Servicel in the State of
Delaware

PSC Docket No.

Dear Secretary Nickerson :

On behalf of ExteNet Asset Entity, LLC f'Applicant), enclosed for filing with the Commission
are an original and ten (10) copies of the above-referenced Applicatioi. Also enclosed is a
check in the amount of 93,750.00 to cover the requisite filing'fee.

Exhibit B to the Application contains confidential and competitively sensitive financial and
business information regarding Applicant's parent and is not normally subject to public
inspection. Exhibit B therefore has been marked as Confidential and proviied in a separate
envelope, Applicant respectfully requests that it be treated in accordance with Rule 11 of
the Commission's Rules of Practice and procedure,

Please date-stamp the extra copy and return it in the envelope provided. pursuant to the
commission's rules, a copy of this filing is being served in the Division of public Advocate.
should you have any questions, please do not hesitate to contact me.

Morgan, Lewis & Bockius l_t-p

1701 Market Street
Philadelphia, PA 19103-2921
United States
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O +1.21s.963.s000
O +1.21s.963.5001
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STATE OF DELAWARE
THE PUBLIC SERVICE COMMISSION

CANNONBU]LDING
86I SILVERLAKEBLVD., SUITE lOO

DOVE& DELAWARE 19904

FILING COVER SHEET

1. NAME OF APPLICANT:

2. TYPE OF FILING:

TELEPHONE : (302) 7 3 6 -7 529

TELECOPIER: (302) 739-4849

ExteNet Asset Entity, LLC

RATE CHANGE
FUELADruSTMENT
ADMINISTRATIVE
CPCN
NEW SERVICE OFFERING
OTI{ER - DESCRIBE

IF A TELECOMMUNICATIONS FILING, WHAT TYPE OF SERVICE IS IMPACTED?

BASIC- COMPETITIVE X DISCRETIONARY

pROpOSED EFFECTIVE DATE: N/A (new CPCN)

IS EXPEDITED TREATMENTREQUESTED? YES tr NO tr
4. SHORT SUMMARY OF FILING: Application for a certificate of public convenience to provide

local exchange and competitive intrastate telecommunications services in the State of Delaware

n
n
tr
tr
n
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5. DOES THIS FILINGRELATE TO OTHERDoCKETS: YES n Notr
rF YES, LIST DOCKET(S) NO(S):

IS PUBLIC NOTICE REQUIRED? YES tr NO tr
IF YES, PLEASE ATTACH COPY OF PROPOSED PUBLIC NOTICE.

7. AppLICANT,S CONTACT pERSON: NAME: Brooke McGtinn

TITLE; Associate, Morgan Lewis & Bockius LLp

pHONE: 215.963.5404

FAX: 215.963.5001

EMAIL brooke. mcglinn@morganlewis. com

WEBSITE (IF APPLICABLE)

8 DID YOUPROVIDE A COMPLETE COPY OF THE
YES tr NO N IF YES, WHEN?

FILING TO TI{E PI.]BLIC ADVOCATE?
2019

9. FILINGFEEENCLOSED: AMOIINT: g 3,750.00

House Bill 681, enacted into law 7113/98, authorizes the Commission to recover the cost of time spent
by in-house staff to process all filings initiated after the date of enactment. you may be requirei to
reimburse the Commission for staff time.

NOTE:
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FOR A CERTIFICATE OF' PUBLIC CONVENIENCE AND NECESSITY

Brooke McGlinn Q.{o. a88a)
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brooke.mcglinn@morganlewis. com

Counselfor ExteNet Asset Entity, LLC

Dated: January 25,2019



BEFORE THE
PUBLIC SERVICE COMMISSION
OF THE STATE OF'DELAWARE

Application of

ExteNet Asset Entity, LLC PSC Docket No.

For A Certificate of Public Convenience
and Necessity to Provide
Local Exchange and Competitive Intrastate
Telecommunications Services
in the State of Delaware

APPLICATION OF'EXTENET ASSET ENTITY, LLC
F'OR A CERTIF'ICATE OF'PUBLIC CONVENIENCE AND NECESSITY

I. INTRODUCTION

L ExteNet Asset Entity, LLC ("EAE" or "Applicant"), by its undersigned counsel and

pursuant to pursuant to 26 Del. Admin. C, Section 4001 of the Rules for the provision of

Telecommunications Service (the "Rules") issued by the Delaware public Service Commission

("Commission"), hereby applies for a Certificate of Public Convenience and Necessity

("Certificate" or "CPCN") to provide local exchange and competitive intrastate

telecommunications services throughout the state of Delaware.

This Application is being filed to implement a plan that will expand the ExteNet family

of authorized operating companies to better align their businesses with current and futwe

customer focus and growth and to obtain additional debt financing. As a result of certain internal

changes, ExteNet Systems, Inc. ("ESI"), will assign to EAE, and EAE will thereafter, operate

certain network infrastructure and related assets, including ESI's customer accounts and
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contracts, antennas, fiber and other telecommunications equipment, with which EAE will serve

the wireless setvice provider ("WSPs") customers which are parties to the assigned contracts.l

Following the Pro Forma Assignment, EAE will primarily provide service and networks

targeted to wsPs. ESI will continue to operate under its existing certificate and will focus on

continuing to develop, sell, and construct new distributed networks and providing .olit,, services

to commercial users and new services.

In support of this Application, Applicant submits the following information:

il. OUALIF'I CATIONS

A. Descrintion of Applicant

Applicant's legal name is ExteNet Asset Entity, LLC. Applicant will provide service

under its legal name.

Applicant's principal place of business is:

3030 Wanenville Rd., Suite 340
Lisle, lL 6\fi2
Tel: (630) 505-3800
Fax: (630) 577-1332
www. extenetsystems. com

EAE is a limited liability company formed under the laws of Delaware. A copy EAE's

Certificate of Formation is attached in Exhibit A. EAE is a direct, wholly owned subsidiary of

ExteNet Issuer, LLC, which in turn is wholly owned by ExteNet Guarantor, LLC, which in turn

is wholly owned by ESI. ESI is a privately held Delaware corporation and a direct, wholly

owned subsidiary of Odyssey Acquisition, LLC ("Odyssey"), a Delaware limited liabitity

company' Odyssey is an indirect, wholly owned subsidiary of Mount Royal Holdings, LLC

1 EAE and ESI will file a Joint Application for approval from the Commission for this assignment (,,pro Forma
Assignment").
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("Parent"), a Delaware limited liability company. Parent has executive offices located at 750

Park of Commerce Drive, Suite 200, Boca Raton, Florida 33487 . Parent has no majority owner,

but rather is owned by multiple private equity firms and certain individuals in management of

ESI.

The offrcers of Applicant are:

James Hyde - President
Daniel L. Timm - Vice President
H. Anthony Lehv - Secretary and General Counsel
Douglas Newkirk - Assistant Secretary
Lindsay Pieropoulos - Assistant Secretary

All officers may be reached at the Applicant's principal office listed in Section ILA.

above.

B. Desisnated Contacts

Correspondence or communications pertaining to this Application should be directed to

Applicant' s Delaware counsel:

Brooke McGlinn
Morgan, Lewis & Bockius LLP
1701 Market St
Philadelphia, PA 19103
2ls-963-s000 (tel)
2ls-963-s001 (fax)
brooke.mc glinn@morganlewis.com

with copies to:

Catherine Wang
Denise S. Wood
Morgan Lewis & Bockius LLP
1111 Pennsylvania Ave., N.W.
Washington, DC 20004
202-739-3000 (tel)
202-739-3001 (fax)
catherine. wan g@moreanlewis. com
denise.wood@morganlewis.com
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and:

H. Anthony Lehv
General Counsel
ExteNet Asset Entity, LLC
3030 Wanenville Road, Suite 340
Lisle, IL 60532
630-24s-1905 (tel)
alehv@ extenetsystems. com

The following toll-free number is available for end user consumer inquiries:

(866) 892-s327

The person responsible for customer service is:

Matt Simpson
Executive Director, Network Operations
ExteNet Systems, Inc.
3030 Wanenville Rd., Suite 340
Lisle, lL 60532
Tel: (630) 799-6807
msimpson@extenetsvstems.com

Applicant's registered agent in Delaware is:

Corporation Service Company
251 Little Falls Dr.
Wilmington, Delaware 1 9808

C. Financial and Manaeerial Oualifications

Applicant possesses the requisite financial resources to provide local exchange and

competitive intrastate telecommunications service in Delaware. Given that Applicant is a newly

created entity, for purposes of this Application, Applicant will rely on the financial statements of

its parent, ESI, to demonstrate Applicant's financial qualification to operate in Delaware. The

most recent audited consolidated financial statements of ESI are provided under seal as Exhibit

B. The information provided in Exhibit B is proprietary and Applicant requests, pursuant to

Rule 11 of the Commission's Rules of Practice and Procedure that this information be treated
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confidentially, as it contains sensitive information regarding Applicant's business operations

which is not normally subject to inspection by the public. Applicant is financially qualified to

operate as a reseller and facilities-based provider within the State of Delaware.

Applicant also is technically and managerially qualified to provide competitive local

exchange and competitive intrastate telecommunications services in Delaware. EAE's technical

and managerial personnel are well qualified to direct the provisioning, delivery, billing and

customer service for the proposed services. The senior management of EAE has great depth of

experience in the telecommunications industry and offers extensive telecommunications

business, technical, and managerial expertise to EAE. Copies of the biographies of Applicant's

key management personnel are provided in Exhibit C. Neither Applicant nor any of its officers,

directors, partners or managers has been or are currently the subject of any civil or criminal

proceedings pending before any state or federal regulatory commission, administrative agency,

or law enforcement agency that could adversely affect Applicant's ability to provide

telecommunications services in Delaware.

EAE is currently authorized to provide intrastate telecommunications service in the

District of Columbia and New York. In addition to Delaware, EAE is in the process of seeking

authority to provide intrastate telecommunications services in Illinois, Pennsylvania, and

Virginia. EAE also plans to seek certification in the following states: Alabama, Arizona,

Colorado, Connecticut, Florida, Georgia, Iowa, Indiana, Kansas, Kentucky, Louisiana,

Massachusetts, Maryland, Michigan, Minnesota, Missouri, North Carolina, Nevada, New Jersey,

New Mexico, Ohio, Oklahoma, Oregon, Rhode Island, Tennessee, Texas, Utah, Washington, and

Wisconsin. EAE has not been denied requested certification in any jurisdiction, nor has any

permit, license, or certificate been revoked by any authority. EAE also expects to hold blanket

5



domestic interstate 214 authority (47 C.F.R. $ 63.02) upon commencement of interstate

telecommunications servicas. Applicant has not been denied requested certification in any

jurisdiction, nor has any permit, license, or certificate been permanently revoked by any

authority.

Thus, Applicant is technically and managerially qualified to provide local exchange and

competitive intrastate telecommunications services in Delaware.

D. Description of Services and Price List

Applicant seeks authority to provide competitive services as defined in 26 Del. Code $

705(c). Applicant does not seek authority to provide basic services as defined in26 Del. Code g

705(a). EAE will provide distributed network services (e.g., DAS) to WSPs on a wholesale basis.

The telecommunications services EAE expects to provide initially will include point-to-point

telecommunications services. These services will be offered to WSPs, other telecommunications

carriers and communications providers. EAE will provide the same services as currently

provided by its indirect parent, ESI, and will initially utilize the existing network infrastructure

of ESI in Delaware, which will be transferred to EAE, as described above in connection with the

Pro Forma Assignment. EAE does not intend to furnish switched voice services or dial tone and

has no immediate plans to provide service to residential customets or business customers other

than WSPs and telecommunications carriers.

Applicant will comply with all applicable Commission rules, regulations and standards,

and will provide safe, reliable and high-quality telecommunications services in Delaware.

Applicant does not intend on providing any prepaid month-by-month service to credit

challenged subscribers in Delaware.
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EAE planned service offerings will meet or exceed the Commission's quality of service

requirements. In addition, connectivity of EAE's services will not impair the statewide public

switched network. Applicant will perform network and equipment maintenance necessary to

ensure compliance with any quality of service requirements.

Applicant elects to be regulated under Subchapter VII-A, Chapter 1 of Title 26 of the

Delaware Code. Further, since Applicant will only provide competitive services, Applicant is

not filing a tariff with the Commission.

To the extent required, Applicant will provide a continuous performance or surety bond

prior to commencing service in Delaware.

E. Public Interest Considerations

EAE respectfully submits that the grant of the requested certificate authorizing it to

provide local exchange and competitive intrastate telecommunications services within the State

of Delaware is in the public interest. Applicant has experience in providing competitive and

innovative products tluough its parent, ESI, and Applicant will offer similar services at the same

rates and on the same terms and conditions as currently provided by ESI (subject to future

changes pursuant to applicable law and contract provisions) following grant of the requested

CPCN (and approval of the transfer of assets from ESI). EAE will also offer other point-to-point

telecommunications services. Given that EAE and ESI share the same management team, EAE's

customers will benefit from that team's knowledge and experience in the Delaware market. EAE

expects to offer customers a wide array of services, thus providing Delaware consumers greater

choice for innovative and technologically advanced telecommunications services, high quality

customer service, and competitive prices. EAE will operate its networks and offer services

7



designed to meet the individual needs of its WSP customers in providing high quality services to

their end user customers in an efficient and cost-effective manner.

F. Waiver Requests and Publication Requirements

To the extent necessary, EAE requests a waiver of the Commission's requirement that the

company maintain its books in the state of Delaware. The Commission has previously

authorized waivers of its rules to allow competitive carriers to maintain their books and records

outside the state of Delaware upon the condition that all such books relating to Delaware

operations shall be provided to the Commission at the Commission's office in a timely manner

upon written request by the Commission. Consistent with industry practice for competitive

carriers, Applicant similarly requests authority to maintain its books and records relating to its

Delaware operations at its corporate offrces in Illinois.

In addition, EAE respectfully requests that the Commission waive the USOA accounting

requirements and allow EAE to maintain its records according to Generally Accepted

Accounting Principles ("GAAP").

In accordance with the Commission's rules, EAE will publish notice of this Application

in The News Journal & Delaware State News at its own expense and will fite proof of

publication with the Commission when such notice has been completed. A proposed public

notice of the filing is provided as Exhibit D.

ilI. CONCLUSION

The participation of Applicant in the local exchange and competitive intrastate

telecommunications market will enhance competition in the provision of telecommunications

services and will bring significant benefits to Delaware consumers, in compliance with, and in

furtherance of, the laws, rules and regulations of the State of Delaware and the Federal Act.

8



Applicant's request to provide local exchange and competitive intrastate

telecommunications services within the State of Delaware should be granted upon a showing by

Applicant that it possesses the managerial qualifications, financial revenues, and technical

competence to provide such services. Applicant has demonstrated above that it possesses these

qualifications.

WHEREFORE, for the reasons stated above, Applicant respectfully submits that the

public interest, convenience, and necessity would be furthered by a grant of this Application for

the authority to provide local exchange and competitive intrastate telecommunications services

in the State of Delaware.

(No.4884)
Morgan, Lewis & Bockius LLP
1701 Market St
Philadelphia, PA 19103
2ls-963-s000 (tel)
215-963-5001 (fax)
brooke.mc glinn@morganlewis. com

Couns el for the Applicant

Dated: January 25,2019
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EXHIBIT A

Certificate of Formation



Delaware
The First State
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Page t

Authentlcailon I 203305862
Date:08-24-18

702S085 8100
sR# 201863356?s

You may verlfy thls certlllcate online at colp.delawEre.gov/authver.shtml
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nL.LCu),

dated as of Augunt AS ?01$, has been duty executed aud is being ftl.e.d hy the undcru.igned,

a$ an s,uihorizca pencn, to forr. a limited linbiliry corupany under tlte llolawars.Limited
Li*b.ility Corupmy Act (6 Sei.C. $ I 8- I 0 1., sI cg[.).

FIRST. The name of tho liruited liability company f.ormed heroby io
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Castle Counry, Delarw*re 19808. ' r

THIRD. The nann and addrcss rrf tlro rogiuter$d *Bollt fbr rervlse cf
prcce$s on thc LLC in the State of Dolawflf,s arc $orporation Sewice Company, 25I L,ittle

Iralls$rivs, Wihnington, New Cmtl*r County, DelawsrB 19808.
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EXTITBTT B

Financial Statements

ICONFIDENTIAL - Submitted Under SealJ



NXHIBIT C

Management Biographies

James Hyde - Chief Executive Officer

James Hyde brings more than 20 years of experience in telecommunications and digital
infrastructure to ExteNet as well as deep expertise in operations, general management and sales.

Prior to joining ExteNet, Mr. Hyde served as President of Prepaid Group, Wholesale, Affiliates
and Strategic Partnerships at Sprint, where he led the company's efforts to build out its M\INO
and prepaid services businesses. Mr. Hyde also ran a number of other business units at Sprint
including Boost Mobile, Virgin Mobile, and Assurance Wireless.

Previously, Mr. Hyde was the Executive Chairman at Fastback Networks, a wireless backhaul
solutions provider. Earlier in his career, Mr. Hyde held management and board director roles at
GPS Industries, Lumos Networks, NTELOS Holdings and T-Mobile UK.

Mr. Hyde graduated from Arizona State University with a Bachelor of Science degree in Finance
and was a member of the 1988 U.S. Olympic weightlifting team. He has been active in several
industry associations including Competitive Carriers Association (CCA) and CTIA where he
previously served in various leadership roles.

Richard Coyle, Executive Vice President and Chief Operating Officer

Richard Coyle has over twenty years of growing and improving the operational, financial and
market position of businesses.

Prior to his role with ExteNet, Mr. Coyle served as Operating Partner for Fiber at Digital Bridge
Holdings LLC, where was responsible for executing the firm's investments in global fiber
networks and lending his operations expertise to the businesses. Previously, Mr. Coyle served as
Senior Vice President of Network Operations at Wilcon, a fiber and data center infrastructure
solutions provider, where he built the company into a leading fiber provider for Los Angeles-
serving enterprises, carriers and dark fiber customers.

Before joining Wilcon, Mr. Coyle was Senior Vice President of Operations atZayo Group where
he led operations for their metro fiber networks throughout the United States. He has also held
management roles at American Fiber Systems, IDACOMM and Sierra Pacific Resources.

Mr. Coyle graduated from City University of New York-Queens College with a degree in
Accounting.

Daniel L. Timm - Executive Vice President and Chief Financial Officer

Dan Timm is an experienced senior executive, bringing to ExteNet a combination of investor
perspective and managerial capabilities across all functional areas, with a record of demonstrated
success in many growing companies. Throughout his career, Dan has built and led management
teams, effectively managed relationships with all stakeholders, and played key roles in corporate
acquisitions, divestitures, recapitalizations and IPOs. He has significant experience across a
broad spectrum of industries, including communications services and infrastructure, contract
electronics manufacturing, food processing, transaction processing, business process
outsourcing, healthcare services, IT services, and specialty pharmaceuticals.



Prior to joining ExteNet, Dan was an operating partner with GTCR Golder Rauner, where he was
a director for numerous companies (public and private, large and small), acting as GTCR's
primary interface with senior company executives and other constituents. He also has served as

SVP and CFO of Chatham Technologies, president and director of The Bruss Company, and
senior associate at Ridge Capital (a middle market focused private equity firm). He began his
career at PricewaterhouseCoopers, advancing to manager of M&A consulting.

Dan earned an MBA in Finance from the University of Chicago, a BS in Accountancy from the
University of Illinois-Urbana and is a CPA.

Andrew G. Chavez - Senior Vice President, Sales & Marketing

Andrew Chavez currently is the Senior Vice President of Sales & Marketing for ExteNet
Systems. In this role, he is responsible for setting strategy, new business development and
managing the overall client relationships for the Sales & Marketing team.

Andy joined ExteNet Systems in April 2013 andprior to that, led the North American Customer
Business Team for Nokia Siemens Networks. Andy brings with him more than 20 years of
experience in the telecommunications industry.



EXIIIBIT D

Proposed Public Notice



BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF DELAWARE

IN THE MATTER OF THE
APPLICATION OF EXTENET ASSET
ENTITY, LLCO FOR A CERTIFICATE OF
PUBLIC CONVENIENCE AND
NECESSITY TO PROVIDE LOCAL
EXCHANGE AND COMPETITIVE
INTRASTATE TELECOMMUNICATIONS
SERVICES WITHIN THE STATE OF
DELAWARE (FILED JANUARY 25, 2019)

PSC DOCKET NO.

PUBLIC NOTICE

TO: ALL PERSONS MAKING TELEPHONE CALLS WITHIN THE STATE OF
DELAWARE, TELECOMMUNICATIONS CARRIERS PROVIDING
TELECOMMUNICATIONS SERVICE WITHIN THE STATE OF DELAWARE,
AND ALL OTHER INTERESTED PERSONS

Pursuant to 26 DeL C. $ 203 (A) (1989) and Rule 4 of Regulation Docket No. 4 of the
Commission's Rules, ExteNet Asset Entity, LLC ("EAE" or "Applicant"), a Delaware limited
liability company, with authority to transact business in the State of Delaware has applied to the
Delaware Public Service Commission ("PSC" or "Commission") for a Certificate of Public
Convenience and Necessity ("CPCN") to provide local exchange and competitive intrastate
telecommunications services to the public within the State of Delaware under rates, terms, and
conditions which the Applicant will have on file with the Commission.

The PSC has been authorized by the General Assembly to foster and promote the
competitive provision of local exchange and intrastate telecommunications services, where
appropriate, within the State of Delaware according to 26 Del. C. $ 201 (c) and $ 703 and Pub. L.
104-104. Pursuant to such authority, and to the Rules and Regulations of the Commission
governing the competitive provision of local exchange and intrastate telecommunications, the
Commission proposes to grant the requested CPCN on a conditional basis to the Applicant. The
Commission Staff is reviewing the application and will be determining if EAE has satisfied the
criteria for local exchange and competitive intrastate telecommunications services under these
Rules.

Any person wishing to protest or to comment upon this application must do so in writing
filed with the Commission on or before [DATE]. In the absence of any good faith protest, the
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)
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Application will be approved and a conditional Certificate granted.

The Commission's mailing address for the filing of comments is:

Delaware Public Service Commission
861 Silver Lake Boulevard
Cannon Building, Suite 100
Dover, Delaware 19904
Attention: PSC Docket No.

Copies of the Application are available for public inspection in the Commission's Dover
office at the address given above during normal business hours.

This Applicant is not regulated by the PSC as a monopoly service provider. The
Commission is relying on the competitive marketplace to determine acceptable terms and rates
for the various competitive telecommunications services offered by this company and, therefore,
ALL PROSPECTIVE CUSTOMERS ARE ADVISED TO VERY CAREFULLY REVIEW THE
TERMS, CONDITIONS OF SERVICE, AND RATES BEFORE SUBSCRIBING.

Any individual with disabilities who wishes to participate in this matter or to review this
Company's application should contact the PSC to discuss any auxiliary aides or services needed
to facilitate such review or participation. Such contact may be in person, by writing, or
telephonically (including the use of the Telecommunications Relay Service). The PSC's toll-free
(within Delaware) telephone number is 800-282-8574. Persons with questions concerning this
matter should contact the PSC by either text-telephone or by regular telephone at302-736-7500.



STATE OF ILLINOIS

COUNTY OF DU PAGE

VERTFICATION

I, H. Anthony Lehv, state that I am the Secretary and General Counsel of ExteNet Asset

Entity, LLC ("EAE"), that I am authorized to make this Verification on behalf of EAE" that the

foregoing filing was prepared uncler my clirection and supervision, and that the contents are true

and conect to the best of my knowledge, information, and belief.

H
Secretarv and General Co
ExteNet Asset Entity. LLC

Sr,r'orn and subscribecl befbre me this 24

$

$

$

da)' .2019

Pub c

My commission expires O c*. Aq , 9O&l

LISA M CREMONA

Official Seal

Notary Public - Stale of lllinois

My Commission Expies Qcl 24. 2021



CERTIF'ICATE OT SERVICE

I, hereby certify that on this 25th day of January, 2019, a copy of the foregoing

Application of ExteNet Asset Entity, LLC, for a Certificate of Public Convenience and Necessity

to Provide Local Exchange and Competitive Intrastate Telecommunications Services in the State

of Delaware, as filed with the Delaware Public Service Commission was served by first class

U.S. mail, postage prepaid on the following:

Office of the Public Advocate
Carvel State Office Building
820 N. French Street, 4th Floor
w 801

Brooke McGlinn (flo. 4884)


